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This issue of Michiana Business reports on the indicators
forthe South Bend/Mishawaka and Elkhart/Goshen MSAs
covering the four-month period of January 2003 to April
2003. Comparative employment data that delve more
deeply into the relative changes in the South Bend and
Elkhart economies vis-a-vis the United States and Indiana
economies are also analyzed herein.

New Indicators

. Several of the indicators previously presented in Michiana

Business no longer exist on a monthly basis.  For
instance, it is not possible to obtain real estate data for
Elkhart and such data are available on only a quarterly
basis for South Bend. In a related vein, the new electronic
versions of business and non-business bankruptcy data no
longer can be easily broken out on a monthly basis by local
areas. No available series provide comparable substitutes.
Thus, starting with this issue of Michiana Business, three
new indicators will take the place of those no longer
available.

These new indicators provide comparative data that
measure the local economic performance against state and
national norms. Local changes in total, manufacturing,
and non-manufacturing employment are compared to their
counterparts for the nation and state. To make such
comparisons, seasonally adjusted national and state
monthly index numbers using a base of 1986 (the base
used for the South Bend and Elkhart indicators) were
calculated for total, manufacturing, and
non-manufacturing employment. The ratios of the local
employment series to the national and state series were
then computed. As anillustration, the national seasonally
adjusted index for non-agricultural total employment in
January 2003 is 131.05, and the same index for South
Bend is 125.6. The ratio of these two indices (multiplied
by 100) is therefore 95 85. The South Bend index for
February 2002 is 95.88. The comparable January and
February indices for Elkhart are 100.87 and 101.32,
respectively.

The ratios of the local to national (state) indices provide
two levels of information. At one level, the index
reveals how well the local economy has performed since
1986 relative to the national (state) economy. If both
local and national (state) economies had had the same
rate of employment growth since 1986, the ratio of the
two indices (when multiplied by 100) would equal 100.
South Bend 's index for total employment equals 95.85,
thereby indicating that in 1986 South Bend's total
employment growth fell short of the nation's by 4.15%.
Elkhart's January index of 100.87 shows that Elkhart’s
employment growth since 1986 slightly outpaced that of
the nation during the same time period.

At still another level, the month-to-month changes in the
index gauge whether movements in the local economy
were more or less favorable than movements in the
national (state) economy. The index for South Bend, for
example, increased slightly from January to February.
Although both the national and South Bend economies
suffered declines, the setback for South Bend was
somewhat smaller than that for the nation. Graphs on
the following pages track these comparative indices.
The bars in the graphs represent the indices for South
Bend while the lines correspond to the same indices for
Elkhart.

Of the three comparative indices, the manufacturing one
provides the
sharpest
contrast
between the
local, national
and state
economies.
South Bend's
manufacturing
employment
since 1986
has held its
own with respect to the nation and has fared reasonably
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